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JARAMOGI OGINGA ODINGA UNIVERSITY OF SCIENCE AND TECHNOLOGY 
SCHOOL OF BUSINESS AND ECONOMICS

UNIVERSITY EXAMINATION FOR THE DEGREE OF BACHELOR OF EDUCATION (ARTS)/ SNE

4TH  YEAR  2ND     SEMESTER  2013/2014 ACADEMIC YEAR 

MAIN

COURSE CODE: ABA 434

COURSE TITLE:  BUSINESS FINANCE

EXAM VENUE:LAB 2

   

 STREAM: (BEd Arts/SNE )


DATE:    1/12/14

    


EXAM SESSION: 2.00 –  4.00AM/PM

TIME:  2 HOURS 

_____________________________________________________________________________________

Instructions:
1. Answer question 1 (compulsory) and any other 2 questions .

2. Candidates are advised not to write on the question paper.
3. Candidates must hand in their answer booklets to the invigilator while in the examination room.

1.  a) The profits of  X. Y. & Co. for the last five years average is Sh. 60,000 p.a. Net capital employed 
        (or net assets) is Sh. 180,000.Total number of shares is100,000. The expected rate of return is
        estimated  at 15%. The risk factor is assessed at 5%.Calculate the value per share.             (10 marks)

     b) The Kenya Government has established several financial institutions whose main purpose is to

         Finance industrial projects. Explain the main functions of the Industrial and Commercial 

         Development Corporation (I.C.D.C.)                                                                                      (8 marks)                                                                                                                                  

     c) Explain the external sources of finance for a business.                                                         (12 marks)

2. a)  Sometimes it is expedient to invest funds outside the business for some reasons, such as, 

         redemption of debentures or renewal of assets. What are the main governing principles 

         which are taken into account in deciding the type of investment in which to invest such funds? 

                                                                                                                                                         (10marks)                                      

    b) Explain the reasons why the money market in Kenya is not fully developed.                      (10 marks)                            

3 a) Explain the limitations of a funds flow statement in the evaluation of overall business performance.

                                                                                                                                                        (12 marks)
    b) Describe the types of institutional investors found in Kenya.                                                 (8 marks)

4 a) What factors should determine whether a firm should use internal or external sources of finance?                                                                                                                                     

                                                                                                                                                        (12 marks)

   b) Describe the main objectives of the Capital markets Authority.                                             (8 marks)

5. The sales and purchases of Electric Ltd. For the month of May 2012 amounted to Sh.100, 000 and

     Sh. 60,000 respectively. All sales and purchases are on 30 days credit terms. Details of the company’s

     working capital at the beginning and end of May 2012 were as follows:-

                                                                                    April 1st 2012                      April 31st 2012
                                                                                              Sh.                                         Sh.

    Debtors                                                                       85,000                                   105,000

    Stocks at cost
                                                               45,000                                    35,000

                                                                   130,000                                  140,000

    Creditors                                                                     40,000                                     63,000

    Provision for taxation

    (Sh.20, 000 payable in December 2012)                     20,000                                    25,000

     Proposed final dividend

    (Payable in June 2012)                                                30,000                                    30,000

     Bank overdraft

     (The limit is Sh. 35,000 to be reduced to 

     Sh. 10,000 in August, 2012)                                      25,000                                    17,000

     Total current liabilities                                              115,000                                 135,000

     Net working capital                                                     15,000                                     5,000

      Required

a) i. Calculate the stock turnover rate for May 2012.                                                              (5 marks)

ii. What other information would provide a better test of the company’s efficient management

   of investment in stocks other than the stocks turnover ratio?                                           (2 marks)

b) i. Calculate the debtors’ turnover rate for May 2012.                                                         (3 marks)

ii. What other information would provide a better test of the company’s efficiency in debt

    collection other than the debtors turnover rate?                                                              (4 marks)

c) i. Calculate the liquidity ratio at 31st May, 2012.                                                                 (3marks)

ii. What other information would provide a better test of the company’s short term liquidity

   other than the liquidity ratio?                                                                                            (3marks)
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MAIN CAMPUS
INSTRUCTIONS
1. This paper consists of 5 Questions.

2. Answer Question 1 (Compulsory) and any other 2 questions.

3. Write your answers on the answer booklet provided.

1. a) Explain the reasons for the growing popularity of franchising in food distribution.            (10 marks)

    b) Discuss the sociological theory of entrepreneurship.                                                             (10 marks)

    c) What are the reasons for the growing concern for social responsibility in food distribution?

                                                                                                                                                        (10 marks)

2. a) Explain the importance of innovativeness in meeting the needs of food distribution.          (10 marks)

    b) Describe the importance of marketing research in food production, operations and distribution.

                                                                                                                                                        (10 marks)

3. a) What has necessitated the need  for corporate entrepreneurship in the food vending industry ?
                                                                                                                                                        (10 marks)

    b) Explain the importance of marketing food products to business firms.                                 (10 marks)

4. a) Explain the role of women entrepreneurs in food vending industry.                                     (10 marks)

    b) Describe the sources of working capital for new ventures in food industry.                         (10 marks)

5. a) Explain the role of government and business in the protection of environment.                   (10 marks)

    b) Describe the functions of marketing in food distribution.                                                     (10 marks)   
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1. This paper consists of 5 Questions.

2. Answer Question 1 (Compulsory) and any other 2 questions.

3. Write your answers on the answer booklet provided.

1. a) Define the following gender concepts.

      i. Gender equity                                                                                                                          (2 marks)
      ii. Gender                                                                                                                                    (2 marks)

      iii. Gender role                                                                                                                            (2 marks)

      iv. Gender equality                                                                                                                     (2 marks)

      v. Sex                                                                                                                                          (2 marks)

   b) Explain the role of Millenium Development Goal 3(on gender) on world food security.      (10 marks)

   c) What is the impact of gender inequality on maternal/ child nutrition?                                   (10 marks)

2. a) Explain the nutritional challenges of gender disparity in African communities.                   (10 marks)

    b) Explain the impact of the global burden of gender disparities.                                             (10 marks)

3. a) Discuss the gender policy interventions for food security in Kenya.                                    (20 marks)

4. a) Explain the Women in Development (WID) and Gender and Development  (GAD) as used in

       gender relations.                                                                                                                      (10 marks)

      b) Describe various ways through which women can be empowered in food production and security.

                                                                                                                                                        (10 marks)
5. Discuss the feminist theory of gender.                                                                                       (20 marks)

