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ONS:
nswer question ONE (compulsory) and any other TWO questions

STION ONE
@) Explain the concept of publics as used in public finance

(5 marks)
®) Describe the main features of progressive tax systems (5 marks)
b€) Discuss the main limitations of budgetary control in the country (5 marks)
w; What are the public concerns over Government borrowing (5 marks)

) List and explain FIVE key functions of Government (5 marks)
B Explain the reason why organization need to budget for capital investments
B (5 marks)
TWO
in FIVE principles of taxation (8 marks)
itiate between spill over costfaeneﬁt (2 marks)
irly outline FIVE similarities and FIVE differences between private and public
(10 marks)
omy flows from one part to another Wwhenever a transaction takes place,

tes new income which generates further new spending and further new
g and income continue 1o circulate around the macro economy in

ular flow process is key
output and expenditure is created over time.

ts of circular flow of income
1ce of public and private sector in circular flows

(10 marks)
of income
(10 marks)
Kenya has increased at a very fast rate in the last decade, This is
nee of the government plan as well as due to factors beyond
all the government’s revenue generating capacity

that supple this revenye _
:mmmforﬂwincmeinmepublicwctor xpendin

uumvu of public debt
plain the types of public debis
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