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Le Ql a) Consider the fnllowing fours sector model of income dctermnauan fm .
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G hﬁsﬂtteme the equilibrium national income model. [ 5' Marks]

- Compute the equilibrium national income. [ 9 Marks]
i) Derive the ﬁ:-relgn trade multxpher SR [ 8 Marks]
b)& D:suuss nauses and knnds uf Ealance (}f Pavment disequilibr fum. |
el iy : - [8 Marks]

”2‘ Compare and contr 'st hﬁtween abso!mc income lwpothcsxa and relative
income hypathc:s;s theams af' aggmgata con aumptmn [ 20 Marks] |

':fl_:and pull mﬂ du{m (12 Marks) .  :

QS a) Dtstmgulsh hatwaan Gﬂﬁt~pu3h and d_
- b) Explain the fﬂlluwmg .measureﬁ at wmmllmg in ﬁ&tmﬂ on
‘Monetarymessares, [ Marks]
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Q4. Discuss the dlffﬁrﬂnﬂem

| i)  Quantitative measures af mnnmary mntrm |

iy  Qualitative or seleutwc credlt mmmla,




