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| INSTRUCTIONS:

e Answer question ONE and any other THREE questions. g;
¢ Question ONE carries 25 marks while the rest carry 15 marks each :
» Marks will be ewarded for being neat, clear and use of relevant diagrams. .




" QUESTION ONE

(8) Discuss the role of money in the development of a modern
economy (11marks)

(d) Explain the functions of a money market (8marks)
(c) What are the main features that differentiate the unorganized
mnney market from the organized money market?  (6mark)

QUESTION TWO

' (a)Explam the ﬁmctmns of cammarmal banks in the devdopmem of an

~_economy. ' ~ (Smarks)
if-.(b)How do commermai banks areaxc credxt‘? What are the Limits to this
- credit maﬁon‘? L e (?marks)

{6marks)

' QUESTION FOUR ' 3 IR

Descnbe the mstmmems af manﬁtary pohcy How do thev wm*k and what
A mthelrhmmatwns? | | : (ISmarlm

QUESHON FIVE
(a)Explain the ﬂmcmms of ccrm*al banks in the development of an
- economy ' “ s (10marks)
(b) What are the roles Qf cemmercml banks (Smarks)
QUESTION SIX

.| Discuss the functions of International Monetary Fund. What are the
£ | criticisms of IMF action in less developed countries (LDCs)  (15marks)
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