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INSTRUCTIONS TO CANDIDATES
1. Answer question ONE (compulsory) and any other THREE 
1. Question one carries 25 marks
1. All other questions carry 15 marks
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QUESTION ONE
a) Define the following terms ;-
i) Mortgage                                                                                    (2 marks)
ii) Promissory note                                                                     (2 marks)
b) Explain the rights of investors on real estate                             (8marks)
c) Discus the risks that affect mortgage loans                                (8marks)
d) Describe the advantages and disadvantages of using net present value (NVP) as a way of project appraisal                                      (5marks)                                                                                                              
QUESTION TWO
a)List and explain six major non residential properties          (15marks)
QUESTION THREE
a) Why do most business companies lease space and do not own office blocks                                                                                                           (8marks)
b) Describe the contents of a promissory note                              (7marks)
QUESTION FOUR
a) Explain why a company would own a building but opt to lease 
                                                                                                                      (5marks)
b) Explain the property right approach process                          (4marks)
c) Explain about three major property types                                (6marks)
QUESTION FIVE
a) Explain why buying and selling of property occur                (10marks)
 b) Market rent depends on many factors. Explain these determinant factors                                                                                                       (5marks)
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