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QUESTION ONE

a) Outline the differences and similarities between public finance and private finance
                                                                                         (8marks) 
b) State the role of public debt on economic development.               (6marks)                                                                         
c) Describe positive externalities and give three examples             (6marks)
d) Explain the effects of public expenditure on the economy           (5marks)
QUESTION TWO
a) The term Public Expenditure is used to designate the expenditure of government-central, state and local bodies and can be categorized as per the uses or the outcome in the economy. Using relevant examples, explain three types of public expenditure                                        (9 Marks)
b) Distinguish between equity and equality in taxation                 (6 Marks) 
QUESTION THREE
a) Explain the theories that explain increase of public expenditure 
                                                                                                                             (5marks)

b) Discuss the functions of public finance in developed nations  (10marks)


QUESTION FOUR
a) Discuss the efficiency principals of taxation                                   (9 marks)
b) Describe the effects of taxation on the distribution of income(6 marks)

QUESTION FIVE
a) Distinguish between progressive and proportional taxes. Which one would you prefer and why?                                                                       (5 marks)
b) Explain the effects of taxation on the composition and pattern of production                                                                                                      (6 marks)
 c) Discuss the public choice theory.                                                        (4 marks)
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