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ZU/W1/7/EXM/7
UNIVERSITY EXAMINATION 2014/2015

SUPPLIMENTARY EXAMINATION FOR THE BACHELOR OF BUSINESS ADMINISTRATION AND MANAGEMENT.

ECON 102:  INTRODUCTION TO MACRO ECONOMICS.
Date: July 2015                                                                                        TIME:2 Hours 
INSTRUCTIONS: Answer question ONE [Compulsory] and any other TWO questions.
Question one (30 marks)  
(a) Discuss any four types of unemployment outlining ways of solving each. 
(8 marks)

(b) Explain the Keynesian theory of demand for money.                                     
 (6 marks)

(c) Explain the criticism advanced against the national income statistics        
 (10 marks)

(d) Many African countries are suffering from serious inflation. What do you think are the effects of this situation on these countries?                                                  

(6 marks)
Question two (20 marks)
(a) Kenya is the leading country in the world in formation and number of Saccos. Discuss the role of non bank financial institutions   in Kenyan economy.                                        
(10 marks)
(b) Philip advanced a theory relating unemployment to inflation. Discuss this relationship using Philips curve.                                                                                                            
 (10 marks)

Question three (20 marks)
(a) Discuss at least five monetary instruments used by Central Bank to control inflation and regulate interest rates.                                                                                   
(10 marks)        
(b) Discuss the following terms as used in international trade                       
 (10 marks

(c)  (i) Economic integration

(ii) Free trade area

(iii) Current account

(iv) Customs Market (v) Exchange rate

(vi) Common monetary system
Question three (20 marks)

(a) Discuss the three approaches used in measuring the national income.               (6 marks)
(a)    Many presidents in Africa are voted in office with a major manifesto of eradicating un employment.. As an economist, discuss strategies that can be taken to deal with this economic problem.                                                                                                                    
(14 marks)
Marking scheme
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