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QUESTION ONE

a) Write short notes on the following:
i) Budgetary accounting




(3 marks)
ii) Cash Accounting





(3 marks)
iii) Accruals Accounting 




(3 marks)
iv) Commitment Accounting 

 

(3 marks)
b) The following balances were extracted from the books of Widows and Orphans Fund for the year ended 30 April 2015:

	
	Sh.

	Payments to widows and orphans

Refund to bachelors

Management expenses

Members contributions

Interest on investments

Provision for exchange losses on foreign investments (30/04/2014)

Investment account

Employers contributions

Fund account 30 April 2014
	2,910,000

150,000

70,000

2,012,000

6,000,000

2,000,000

80,000,000

40,000

76,000,000

	
	Sh.
	

	Cash

J.M. Fund

C.S.F. Corporation

P.M.G

Total
	1,000,000

1,600,000

322,000

2,922,000
	


The following information is also available:

i) A sum of Sh.80,000 was due to be paid to Widows and Orphans, but claims were not received until May 2015.

ii) Interest on investments amounting to Sh.800,000 was to be paid to the fund in March 2015, but the cheque was not received until May the same year.

iii) The employer contributions for the year should not be less than 3% of the total members’ contribution for the year.

iv) Thirty members of the Fund were late in paying the contribution for the year ended 30 April 2015 amounting to Sh.3,000 each.

v) Provision in case of loss on foreign investments should be adjusted to Sh.1,600,000

Required:

i) A trial balance of the Fund after taking all the above adjustments into account. 









(5 marks)
ii) Income and expenditure account for the year ended 30 April 2015.

(4 marks)
iii) A balance sheet as at 30 April 2015.


                   (4 marks)
QUESTION TWO

a) The approved estimates and actual expenditure details for the Ministry of Planning and Development for the year 2014/2015 were as follows:

	
	Estimates 
	Actual

	Personal emoluments

House allowances

Passage and leave

Traveling and accommodation

Transport and maintenance
Postage and telephone expenses

Miscellaneous charges

Training expenses

Purchase of equipment

Appropriations in Aid
	14,793,600

2,346,000

4,024,800

160,080

1,932,000

552,000

2,097,600

717,600

2,520,000

120,000
	11,702,400

1,711,200

80,040

198,720

1,631,160

397,440

2,025,840

568,560

4,776,000

667,200


The ministry made four equal withdrawals from the exchequer in July 2014, October 2014, January 2015 and May 2015.  In total, the ministry had withdrawn Sh.24,000,000 by the year end.

Required:

(i) The General Account of Vote.




(3 marks)
(ii) The Exchequer Account





(2 mark)
(iii) The Paymaster General Account.



(2 marks)
(iv) Statement of assets and liabilities as at 30 June 2015.
 (4 marks)
b) Explain the roles of an accounting officer in relation to Public Sector Accounting. 








(3 marks) 

QUESTION THREE 
a) The constitution of Kenya and the Public Finance Management Act created the consolidated fund. Explain the management and operations of the consolidated fund, highlighting expenses chargeable directly to it and the procedures involved for withdrawals. 




(8 marks)
b) Explain the roles of the public accounts committee and the public investments committee of the National Assembly.


(7 Marks)
QUESTION FOUR

a) Briefly explain the operations of Equalization fund 

(5 marks)
b) The auditor general is constitutionally mandated to audit Government operations. Often there have been complaints that there has been little effort to enforce action on the audit reports for ministries and government agencies. In your opinion why is this the case and how can it be resolved? 





(10 marks)
QUESTION FIVE

a) The estimates and expenditure details relating to the Ministry of Social Services as at 30 June 2015 were as follows:

	
	Original estimates
	Actual expenditure

	
	Sh. ‘000’
	Sh. ‘000’

	000 – Personal emoluments

050 – House allowances

080 – Passages and leave

110 – Travelling expenses

140 – Electricity and water

220 – Purchase of plant and equipment

650 – Appropriation in Aid
	160,000

30,000

10,000

44,000

12,000

100,000

30,000
	180,000

26,000

9,000

46,000

13,000

80,000

24,000


Supplementary estimates authorized during the year were as follows:

	000 – Personal emoluments

110 – Travelling expenses (reduced)
	Sh. 16,000,000

Sh. 4,000,000


Required: 
Appropriation Account for the year ended 30 June 2015 showing the net surplus to be surrendered to the Exchequer



(8 marks)
b) Highlight the institutions involved in budget formulation in the national government and their roles.





(7 marks)
1

