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DATE: APRIL 2016                                                                                    TIME: 2 Hours

INSTRUCTIONS: Answer question ONE [Compulsory] and any other TWO questions.
QUESTION ONE
 (a) Distinguish between the following terms 
(i) Economic growth and Economic development 



 
 (3 marks) 
(ii) Disguised unemployment and frictional unemployment 


            
 (3 marks) 
(b)  Discuss the characteristics of developing countries                                        
  (6 marks) 
(c) Identify three determinants of poverty in Kenya

          


  (6 marks)

 (d) Outline four measures employed to address economic inequality in developing countries 








            



   (8 marks)
 (e) “The vicious circles of poverty stems from the fact that in underdeveloped countries 
total productivity is low due to deficiency of capital, market imperfections and low savings”. Discuss policy measures that you would suggest to deal with those challenges  














  (6 marks) 
QUESTION TWO
 (a) Discuss four implications of huge-foreign debts to developing countries                      (8marks)

(b) Discuss four limitations of foreign debt as source funds for the                                  (4marks)

(c) Discuss four factors contributing to high levels of unemployment in developing countries












 (8marks) QUESTION THREE

(a)With help of a diagram discuss the demand vicious cycle of poverty       

 (9 marks)
 (b) Explain the five stages of economic growth as pointed out by Rostows’ theory of economic development      







      
  (11 marks) 

QUESTION FOUR
(a) “A poor country is poor because it is poor”. Explain the relevance of the statement in the context of economic development







 (10marks)

(b).Discuss five barriers to economic development giving relevant examples from developing countries









 (10marks)
