UNIVERSITY EXAMINATIONS 2015/2016

FOURTH YEAR FIRST SEMESTER EXAMINATION FOR THE DEGREE
OF BACHELOR OF ARTS IN BUSINESS ADMINISTRATION WITH
INFORMATION TECHNOLOGY

CITY CAMPUS - DAY

AEC 407: INTERNALTIONAL ECONOMICS

Date: 8 December, 2015 Time; 9.00 - 11,00am

INSTRUCTIONS:

¢« Answer Question ONE in Section A Compulsory and any other TWO
Questions in Section B.
« Question A carries 30 marks and Section B 20 marks each

MASENO UNIVERSITY tSQ 8001:2008 CERTIFIED @

— ey S L SRS T



Iﬂimnaﬂona} Economjeg (2 Inarks)
() Distingyiay dorestic raqe from extemal traqe (4 markg)
() thlﬁﬂﬂﬂ? ®Xplain the Variogs :
- Onng of econpmio
INtegration in Ragy and Central Afig, (10 marks)
(d) *Davig Ricavdo stateq i hig theory that ather e beitig eaug)
@ Conntry ends 1o specialize i and exparts thoge tommoditieg
1 B productioy of Wwhich it hgs maximum Coparative ¢og
advantage»
By the use of Cost ratigs of Producing wine ard
Cioth explain tomparative cogt erence in internatipng)
trade {13 marks)
SECTION B
2(2) Suppose elasticity of uter is 0.5, elasticity of Cotapiter demapg
Lmp
5-0.7and the gove timposes a tay of Kshs 100 peg computer:
Reguirea
(1} Computer tax on & computer buyer (3 marks)
(i}  Iaterpret VOUr Baswer in question (i} and
explain why the computer buyer besrs a lower T
4 marks
{b) Discuss the determingms of the gairs from
internetional trade
Q3 (8) Differentiate between slinding scale duty and
compound duty (# marks)
) By the use of partia] equilibrium analysis ,
® explain eight (8) effects of Tariff (16 marks)
. ks
Q@) Explain the meaning of tenns of trade o

(b) Deseribe fae variables in the following formula;

(4 macks
T = D...J'L_}...n



Te = Om/Quo {4 marks)
Qu/Qa
{c) Critically examine barter terms of trade {14 marks)

Q5 (#) Explain the causes of disequilibrium in balance
of payment in Kenya {10 marks)

(b) Discuss the following in relation to General agreement on
Trade and tariffs: '
(i) Origin (5 marks)
(ii) Objectives (5 marks)




