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W1-2-60-1-6
JOMO KENYATTA UNIVERSITY OF AGRICULTURE AND TECHNOLOGY

UNIVERSITY EXAMINATIONS 2016/2017

SECOND YEAR FOURTH SEMESTER EXAMINATION FOR THE  DIPLOMA OF INFORMATION TECHNOLOGY

DIT 0505: ACCOUNTING SOFTWARE

DATE:  APRIL, 2017
                              


        TIME: 1 ½  HOURS   
INSTRUCTIONS: 
 ANSWER ALL QUESTIONS IN SECTION A 

AND ANY OTHER TWO QUESTION IN SECTION B

SECTION A (30 MARKS)

 QUESTION ONE:  

a.
Outline three  importance of using an accounting software.
(3 marks)

b.
Define the following terms as used in a accounting.

(10 marks)


i.
Assets


ii.
Liability

iii.
Expenses


iv.
Equity

v.
Income

c.
Explain the term book-keeping as used in accounting.

(2 marks)

d.
State and explain how you will use each of the following accounting documents.


i. 
Sales invoice.






(3 marks)

ii.
A petty cash voucher.





(3 marks)

iii.
A purchase order.






(3 marks)
e.
i.
What is a chart of accounts?




(2 marks)

ii.
Write down any four items recorded in charts of accounts?

(4 marks)
SECTION B: 30 MARKS)
QUESTION TWO: 

a.
What is equity?







(2 marks)

b.
State and explain any three sources of a business equity.

(6 marks)

c.
A business showed the following transactions as registered by Omolo Traders as at 31st May 2015


Motor Vehicles





Cost


8,000,000





Depreciation
   154,000


Furniture and fittings








   600,000




Depreciation


    50,000

Creditors



Juma




  150,000



Malau




  400,000

Calculate the business equity showing whether the business made profit or loss.









(7 marks)
QUESTION THREE:



a.
Discuss the two types of charts accounts, defining them.

(4 marks)

b.
Name any three examples of each of the above.


(3 marks)

c.
Explain the above accounts.





(8 marks)

QUESTION FOUR: 
a.
Explain how its appropriate to use the following.


(10 marks)

i.
Account payable

ii
Account receivable


iii.
Item receipt


iv.
Sales receipts


v.
Trial balance

b.
State and explain five reasons why its  important to computerize business apps like quickbooks.





 
(5 marks)
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