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QUESTION ONE
a) Through Economic Recovery Strategy for Wealth and Employment Creation (ERSWEC 2003-2007), Kenya moved from state- controlled economy to a more market- oriented economy. Discuss. 

(10 Marks) 
b) Explain why Capitalism is a natural economic system unlike socialism.                                                                                                                    

                                                                                                                            (8 Marks)  
c) The common features of East Asian Development lie deeper in success along three critical dimensions of economic management. Discuss.                                                                                    
                                                                                                                            (7 Marks)
QUESTION TWO
With reference to the three basic economic questions, discuss the following economic systems;

i) Command economy,






(5 Marks)
ii) Planned economy,






(5 Marks)
iii) Mixed economy.






(5 Marks)

QUESTION THREE
(a) Using the concept of institutional possibility frontier, explain how institutions function to control the twin dangers of dictatorship and disorder in an economic system of a country such as Kenya.


(10 Marks)
(b) Differentiate between the old and new comparative economics.(5 Marks)
QUESTION FOUR
a) Discuss the four different theories that have been advanced as possible explanations for the East Asian Miracle.                                              (8 Marks)
b) Discuss the enablers for the “Big Four” economic plan as outlined in the 2018 budget policy statement for Kenya.



(7 Marks)

QUESTION FIVE
Compare Kenya and Bangladesh Economic Systems between 1960 – 2000 based on the following macroeconomic, structural and governance policies;

i) Structural reforms,   
ii) Fiscal policies,
iii) Inflation,
iv) Macroeconomic volatility,
v) Corruption.







(15 Marks)
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