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. INSTRUCTIONS: ANSWER QUESTION ONE AND ANY OTHER TWO QUFS TIONS ™

¥ _. ’Do NOT write anythmg on the qnemon paper K
SRR ,: QUESTION ONE |

a) Explam the followmg accoummg conccpu as used and apphed in prcpanmons of
_ accounting records O ; A R _
i.'. Accrual concept 4 marks)

" ii. ~ Going concern concept (4 marks) . _ Ragl
‘ i ~ Substance over foom - (4 marks) : : P

b} The following trial balance was extracted from the books of Ju;a Lands and Animal
- _products supplies PLC for the year ended 3 1* March 2019 v

| Particulars Dr (000) _1 Cr (000)
e Qpcmgg ystocks .- - 18,160 :
- [ Sales 192,000
Purchases _ - ; 69,185 ,
 Carriage outwards . . : 420
(amauwards .o : 1,570
| Return outwards . - ' ' 640
.+ [ Wagesand salaries 10,240
‘{Rentand rates ' 13,015
» - | Comiunication expenses _ 624
Commissions : - - 216 - 1340
Insurance . T 405 T
© . |Sundryexpenses 1318
7 " { Buildings _ 20,000
Gl iDebtors 14,320 |
.} Creditors S - 18,160
.+~ | Fixtures and ﬁmngs = e e 2,850 1
.1 Cash at hand - - 12970
" {Cooperative bank loan .




' _%,8-58 Rt
152,028 152,028

Addmonal infomuiwn on 31" Marcb 2019'
i Stocks valued at sh 22,390, 80 . .,
S Wagmandnlanesacmwdwas sh 1800(‘0 _
i, Commxssxon receivable mnsw.admg sk 200, 000 I
- iv. - Insurance pmnmm outstamimg sh 21).000 o
'mqmred-‘_g R TN =
lnom:estammnfonhc year cnded 31"March 2019 (10 mad:s) |
u Stammmt ofFuwxcsal posmonasatthmdme © . (8marks) -

- QuestioNTWO ¢
""" Kenya Farm Produce (KFP)isa pmatc company managed by fam:ly members Iiopmed its
busmzss on 1" March 2019, Thc following are the transactions fosr thc month of March 2019

t Particulags - 4-Sh -
Capzta!mves:mmz anash&hﬁmoof)xndmbankshl(}()ﬂ,ﬁﬂﬁj -'!.500000
Purchase stock in cash from Machani - _ 70,000 X

| Purchase stock on credit from Magoma o000 --'f!:‘ 2
Sale of stock 10 Omweri und he paid bv cheque -~ - 12500007
Purchase motor vehicle for busmcssb)'chcquc from (.MC moiors 3 800,000
Sale of stock in credit to Osano - L = g - 220000 -4
Pavinent to Magcmg_l_:icash I : 1160000 7

__} Purchase of stockancrcdnfmm\domng; L 1250000

-} Sale to Mururi who paid by chcguc el et e 340000 -

] Sele on credit to Obiero. - RN kT
Pryment 10 Morangi by cheque T e T R0 600 - k. &
Payment to Morangi mcash R LA o P S0000 0
Osano’s cheque received . v T 0,000
Paid wrges and salaries by c‘w.qw - e TR G.000

Withdrew from bark for home use - K v 1S0000
Withdrew fromba.k for busmesscashu!l . o E0000

T By Atwo column mshbook balam:ed off on 3!" March 2019 (8 marks)

i "b)omaxupemc lndger account balanced omb.nk and cash book not required) 12 uwm

y SRR




. 7 QUESTION THREE

&) "i*xplsm t}m gmz;nm u{ C‘ost Acwmung m day ta day opcwuw of an mgmnmwm
: W {!Gmats} :
b} ‘B:c fc&wmg tzausacr.om were pmﬂdcd by slores keqm of Makongcm in :cizmm to swm L
aetivities during the month of January 2019, : i

Jan'§* Received "‘13{} units a1 a cost of sh mmh
Jan £ Received 300 mms a1 a cost of sh 2. each

;Im H)Q !=3xxed 400’ um!s
U Jam 15 Yssued 200 units

.__gImIOQRMvcdéwmtsushzs each
;:'Jm*&"‘lsmd 360 units '
‘" Jan27® Received 200 units at sh 26 uch
' Jan 30® Issued 100 wnits

et It is the company policy 10 value inventory using H} 0 method

" T Required: StoresLedgerControl account at the end of themmuhahomngtheqmuwm
".valxzofclosmgsuxk CON ‘ | R oot (lOmah}

QUESTIONFOUR =~ .
‘m&cmwhmthrccpmdwuondcpamncmsnamelyA.B Candtwomiccdcpmmnu.

5 mmdy?andQ Thcovcrtwadsoftbcdepmtmenmldmnbmmmuwlom

Departments Ksh
A o 650,000
C S 500,000
P 120,000
Q 100,000

o “The service Departments serves !hc other dcpammmu as follows.
Particulars of service Dpt . production departments .~ Service Dcpanmmu

A B c .- S Q
’ ScmchepmmnP o 30% 40% 15% . lS%
Service Department Q - 40% 30% 25% 5% .

" Required: Using Simultancous equations method, prepare the Secomdary ovexhcads dmnbutm

o : mmmary nnalym showmg the total overheads of ptod\k“ilon *Mﬂ“‘“ “ niaha)

" b)Byuse of » diagram explain what a Break Even Chartis. Showing and bneﬂ) explaining the
"t importance of each part in the manufactunng decision making . (Emaﬁns}




