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            TIME: 2 HOURS
INSTRUCTIONS:   
ANSWER QUESTION ONE AND ANY OTHER TWO QUESTIONS 
Question One (30 Marks)
a)
Define the following terms:






(6 Marks)
(i) Public goods 

(ii) Keynesian economics 

(iii) Potential resources 

b)
Describe the role of environmental resources in a country�s economic development.









(8 Marks)

c)
Explain three (3) methods used by the Ministry of Environment in valuation of natural resources in Kenya.







(6 Marks)

d)
Explain the different classifications of sources of energy and give examples in each.









(6 Marks)

e)
Explain two (2) methods used for energy demand forecasting in the energy sector.










(4 Marks)

Question Two (20 Marks)

a)
A private investor in power generation is in the process of developing an Energy Investment and Financial Plan and he has contracted you as an energy economist.  Discuss the items to be considered while developing the plan.

(10 Marks)

b)
Describe five (5) challenges short- term or long-term facing the energy sector in Kenya.









(10 Marks)

Question Three (20 Marks)

Energy subsidies affect the cost and type of energy mix available:

a)
Explain the main types of energy subsidies and how they work.

(8 Marks)

b)
Discuss the economic, social and environmental effects of energy subsidies.










(12 Marks)

 Question Four (20 Marks)

a)
Explain the two (2) main causes of market failure.



(10 Marks)

b)
Discuss two (2) interventions that a government can undertake fix the market failure.









(10 Marks)

Question Five (20 Marks)

Discuss the role of energy in climate change.





(20 Marks)
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