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            TIME: 2 HOURS
INSTRUCTIONS:   
ANSWER QUESTION ONE AND ANY OTHER TWO QUESTIONS 
Question One (30 Marks)
a)
Highlight the main differences between the classical school of economics and the 

Neo�classical school of economics.





(10 Marks)

b)
Discuss the usefulness of W. W. Rostow�s stage based economic development theory to development thinking and practice in the third world.


(10 Marks)

c)
Explain the necessary conditions for Pareto Optimum to take place in an economy.









(10 Marks)

Question Two (20 Marks)

a)
Explain the main contributions of John Maynard (1883 � 1946) to the understanding of income, output and employment.





(12 Marks)

b)
Discuss the reasons why Keynesian economics has been criticized.

(8 Marks)

Question Three (20 Marks)

a)
Highlight the contribution of Chamberlin and Robinson as regards monopolistic competition in real market situation.





(12 Marks)

b)
Explain the main elements of the American Economic thought.

(8 Marks)
 Question Four (20 Marks)

a)
Analyze the views of Alfred Marshall with reference methodology of economics.










(10 Marks)
b)
Examine the various conditions causing market failure in accordance with welfare economics. 








(10 Marks)
Question Five (20 Marks)
a)
Outline the critical aspects of A. C Pigou�s welfare economics.

(10 Marks)
b)
Explain the criticisms of Pigourian welfare economics.


(10 Marks) 
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